PUBLIC UTILITIESCODE SECTION 2827

2827. (a) The Legislature finds and declares that a programto
provi de net energy netering for eligible custoner-generators is one
way to encourage substantial private investment in renewabl e energy
resources, stinmulate in-state econom c growth, reduce demand for
electricity during peak consunption periods, help stabilize
California's energy supply infrastructure, enhance the continued
diversification of California' s energy resource mx, and reduce

i nterconnection and admi nistrative costs for electricity suppliers.

(b) As used in this section, the follow ng definitions apply:

(1) "Electric service provider" neans an el ectrical corporation
as defined in Section 218, a local publicly owned electric utility,
as defined in Section 9604, or an electrical cooperative, as defined
in Section 2776, or any other entity that offers electrical service.

(2) "Eligible customer-generator” neans a residential, snal
commerci al custoner as defined in subdivision (h) of Section 331
commercial, industrial, or agricultural custoner of an electric
service provider, who uses a solar or a wind turbine electrica
generating facility, or a hybrid systemof both, with a capacity of
not nore than one nmegawatt that is |ocated on the custonmer's owned,
| eased, or rented prenmises, is interconnected and operates in
parallel with the electric grid, and is intended primarily to offset
part or all of the custonmer's own electrical requirenents.

(3) "Net energy netering" nmeans neasuring the difference between
the electricity supplied through the electric grid and the
electricity generated by an eligible customer-generator and fed back
to the electric grid over a 12-nonth period as described in
subdi vision (e). Net energy netering shall be acconplished using a
single meter capable of registering the flow of electricity in two
directions. An additional nmeter or nmeters to nonitor the flow of
electricity in each direction may be installed with the consent of
t he custoner-generator, at the expense of the electric service
provi der, and the additional metering shall be used only to provide
the informati on necessary to accurately bill or credit the
cust oner -generator pursuant to subdivision (e), or to collect solar
or wind electric generating system performance information for
research purposes. |f the existing electrical nmeter of an eligible
custoner-generator is not capable of neasuring the flow of
electricity in two directions, the customer-generator shall be
responsi ble for all expenses involved in purchasing and installing a
meter that is able to neasure electricity flowin two directions. |If
an additional nmeter or neters are installed, the net energy nmetering
calculation shall yield a result identical to that of a single
meter. An eligible custoner-generator who already owns an existing
solar or wind turbine electrical generating facility, or a hybrid
system of both, is eligible to receive net energy netering service in
accordance with this section.

(c) (1) Every electric service provider shall develop a standard
contract or tariff providing for net energy metering, and shall nake
this contract available to eligible custoner-generators, upon
request.
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(2) If a custonmer participates in direct transactions pursuant to
par agraph (1) of subdivision (b) of Section 365 with an electric
supplier that does not provide distribution service for the direct
transactions, the service provider that provides distribution service
for an eligible custoner-generator is not obligated to provide net
energy netering to the custoner.

(3) If a custonmer participates in direct transactions pursuant to
par agraph (1) of subdivision (b) of Section 365 with an electric
supplier, and the custormer is an eligible custoner-generator, the
service provider that provides distribution service for the direct
transactions may recover fromthe custoner's electric service
provider the increnental costs of netering and billing service
related to net energy netering in an anmount set by the comm ssion

(d) Each net energy netering contract or tariff shall be
identical, with respect to rate structure, all retail rate
conponents, and any nonthly charges, to the contract or tariff to
whi ch the same customer woul d be assigned if such custonmer was not an
eligible customer-generator, except that eligible
custoner-generators shall not be assessed standby charges on the
el ectrical generating capacity or the kil owatthour production of an
eligible solar or wind electrical generating facility. The charges
for all retail rate conmponents for eligible customer-generators shal
be based exclusively on the customer-generator's net kil owatthour
consunption over a 12-nonth period, without regard to the
custoner-generator's choice of electric service provider. Any new or
addi ti onal demand charge, standby charge, custoner charge, mnninmum
nmont hl y charge, interconnection charge, or other charge that would
i ncrease an eligible custoner-generator's costs beyond those of other
custoners in the rate class to which the eligible custoner-generator
woul d ot herwi se be assigned are contrary to the intent of this
| egi slation, and shall not forma part of net energy netering
contracts or tariffs.

(e) For eligible residential and snmall comrercia
custoner-generators, the net energy netering calculation shall be
made by measuring the difference between the electricity supplied to
the eligible custoner-generator and the electricity generated by the
eligible custoner-generator and fed back to the electric grid over a
12-nmonth period. The following rules shall apply to the annualized
net metering cal cul ation:

(1) The eligible residential or small commercia
custoner-generator shall, at the end of each 12-nobnth period
following the date of final interconnection of the eligible
custoner-generator's systemwth an electric service provider, and at
each anniversary date thereafter, be billed for electricity used
during that period. The electric service provider shall determne if
the eligible residential or small comercial custoner-generator was
a net consuner or a net producer of electricity during that period.

(2) At the end of each 12-nmonth period, where the electricity
supplied during the period by the electric service provider exceeds
the electricity generated by the eligible residential or snmal
commerci al custoner-generator during that same period, the eligible
residential or small conmercial custoner-generator is a net
el ectricity consunmer and the electric service provider shall be owed
conpensation for the eligible customer-generator's net kil owatthour
consunption over that sane period. The conpensation owed for the

2



eligible residential or small commercial custoner-generator's
consunption shall be calculated as foll ows:

(A) For all eligible customer-generators taking service under
tariffs enploying "baseline" and "over baseline" rates, any net
mont hly consunption of electricity shall be cal cul ated according to
the terms of the contract or tariff to which the same customer would
be assigned to or be eligible for if the customer was not an eligible
customer-generator. |f those same custoner-generators are net
generators over a billing period, the net kilowatthours generated
shall be valued at the same price per kilowatthour as the electric
service provider would charge for the baseline quantity of
electricity during that billing period, and if the nunmber of
kil owatt hours generated exceeds the baseline quantity, the excess
shall be valued at the sanme price per kilowatthour as the electric
service provider would charge for electricity over the baseline
quantity during that billing period.

(B) For all eligible custoner-generators taking service under
tariffs enploying "time of use" rates, any net monthly consunption of
electricity shall be calculated according to the ternms of the
contract or tariff to which the sane customer woul d be assigned to or
be eligible for if the customer was not an eligible
cust omer-generator. When those same customer-generators are net
generators during any discrete tinme of use period, the net
kil owatthours produced shall be valued at the sane price per
kil owatthour as the electric service provider would charge for retai
kil owatthour sales during that same tine of use period. |If the
eligible custonmer-generator's tine of use electrical neter is unable
to nmeasure the flow of electricity in two directions, paragraph (3)
of subdivision (b) shall apply.

(C) For all residential and small commercial customer-generators
and for each nonthly period, the net balance of nobneys owed to the
el ectric service provider for net consunption of electricity or
credits owed to the custoner-generator for net generation of
electricity shall be carried forward until the end of each 12-nobnth

period. For all conmercial, industrial, and agricultura
custoner-generators the net bal ance of npneys owed shall be paid in
accordance with the electric service provider's normal billing cycle,
except that if the commercial, industrial, or agricultura
custoner-generator is a net electricity producer over a normal
billing cycle, any excess kil owatthours generated during the billing
cycle shall be carried over to the following billing period, valued

according to the procedures set forth in this section, and appear as
a credit on the custoner-generator's account, until the end of the
annual period when paragraph (3) of subdivision (e) shall apply.

(3) At the end of each 12-nobnth period, where the electricity
generated by the eligible customer-generator during the 12-nonth
peri od exceeds the electricity supplied by the electric service
provi der during that same period, the eligible customer-generator is
a net electricity producer and the electric service provider shal
retain any excess kilowatthours generated during the prior 12-nonth
period. The eligible customer-generator shall not be owed any
conpensation for those excess kil owatthours unless the electric
service provider enters into a purchase agreenent with the eligible
custoner-generator for those excess kil owatthours.

(4) The electric service provider shall provide every eligible
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residential or small conmercial customer-generator with net
electricity consunption information with each regular bill. That

i nformati on shall include the current nonetary bal ance owed the
electric service provider for net electricity consuned since the | ast
12-nmont h period ended. Notw thstandi ng subdivision (e), an electric
service provider shall permt that custoner to pay nonthly for net
ener gy consuned.

(5) If an eligible residential or small commercia
custoner-generator term nates the custoner relationship with the
el ectric service provider, the electric service provider shal
reconcile the eligible custonmer-generator's consunption and
production of electricity during any part of a 12-nonth period
following the |ast reconciliation, according to the requirenents set
forth in this subdivision, except that those requirenents shall apply
only to the months since the nost recent 12-nonth bill

(6) If an electric service provider providing net netering to a
residential or small conmercial custoner-generator ceases providing
that electrical service to that custoner during any 12-nonth period,
and the custoner-generator enters into a new net netering contract or
tariff with a new electric service provider, the 12-nonth period,
with respect to that new electric service provider, shall comrence on
the date on which the new electric service provider first supplies
electric service to the custoner-generator

(f) A solar or wind turbine electrical generating system or a
hybrid system of both, used by an eligible custoner-generator shal
nmeet all applicable safety and perfornmance standards established by
the National Electrical Code, the Institute of Electrical and
El ectroni cs Engineers, and accredited testing | aboratories such as
Underwriters Laboratories and, where applicable, rules of the Public
Utilities Commission regarding safety and reliability. A
cust oner - gener ator whose solar or wind turbine electrical generating
system or a hybrid system of both, neets those standards and rul es
shall not be required to install additional controls, performor pay
for additional tests, or purchase additional liability insurance.

(g) This section shall remain in effect only until January 1,
2003, and as of that date is repealed, unless a |later enacted
statute, that is enacted before January 1, 2003, deletes or extends
t hat date.

2827. (a) The Legislature finds and declares that a programto
provi de net energy netering for eligible custoner-generators is one
way to encourage private investnent in renewabl e energy resources,
stimul ate in-state econom c growth, enhance the continued
diversification of California' s energy resource mx, and reduce

i nterconnecti on and adm nistrative costs for electricity suppliers.

(b) As used in this section, the followi ng definitions apply:

(1) "Electric service provider" neans an electric corporation, as
defined in Section 218, a local publicly owed electric utility, as
defined in Section 9604, or an electrical cooperative, as defined in
Section 2776. "Electric service provider" also neans an entity that
of fers electrical service to residential and small comercia
custoners, as defined in Section 394, if that entity offers net
energy netering. Any entity that offers net energy nmetering to
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residential and small commrercial custonmers shall conply with this
secti on.

(2) "Eligible custoner-generator"” means a residential custoner, or
a small commercial customer as defined in subdivision (h) of Section
331, of an electric service provider, who uses a solar or a w nd
turbine electrical generating facility, or a hybrid system of both,
with a capacity of not nore than 10 kilowatts that is | ocated on the
custoner's prem ses, is interconnected and operates in parallel with
the electric grid, and is intended primarily to offset part or all of
the custoner's own el ectrical requirenents.

(3) "Net energy netering” means neasuring the difference between
the electricity supplied through the electric grid and the
electricity generated by an eligible custonmer-generator and fed back
to the electric grid over a 12-nonth period as described in
subdi vision (e). Net energy netering shall be acconplished using a
single meter capable of registering the flow of electricity in two
directions. An additional meter or nmeters to nonitor the flow of
electricity in each direction nay be installed with the consent of
the customer-generator, at the expense of the electric service
provi der, and the additional metering shall be used only to provide
the informati on necessary to accurately bill or credit the
custoner - generator pursuant to subdivision (e), or to collect solar
or wind electric generating system performance information for
research purposes. |If the existing electrical neter of an eligible
custoner-generator is not capable of neasuring the flow of
electricity in two directions, the custoner-generator shall be
responsi ble for all expenses involved in purchasing and installing a
nmeter that is able to nmeasure electricity flowin tw directions. |If
an additional nmeter or neters are installed, the net energy metering
calculation shall yield a result identical to that of a single
meter. An eligible custoner-generator who already owns an exi sting
solar or wind turbine electrical generating facility, or a hybrid
system of both, is eligible to receive net energy netering service in
accordance with this section.

(4) "Ratenmmking authority" nmeans, for an electrical corporation as
defined in Section 218, or an electrical cooperative as defined in
Section 2776, the conm ssion, and for a local publicly owned electric
utility as defined in Section 9604, the local elected body
responsi ble for regulating the rates of the utility.

(c) (1) Every electric service provider shall devel op a standard
contract or tariff providing for net energy netering, and shall nake
this contract available to eligible custoner-generators, upon
request, on a first-come-first-served basis until the tinme that the
total rated generating capacity used by eligible custoner-generators
equal s one-tenth of 1 percent of the electric service provider's
aggregat e custonmer peak denand.

(2) On an annual basis, beginning in 1999, every electric service
provi der shall make avail able to the ratemaking authority information
on the total rated generating capacity used by eligible
custoner-generators that are custonmers of that provider in the
provider's service area. For those electric service providers who
are operating pursuant to Section 394, they shall neke available to
the ratemaki ng authority the information required by this paragraph
for each eligible customer-generator that is their custoner for each
service area of an electric corporation, |ocal publicly owned
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electric utility, or electrical cooperative, in which the customer
has net energy netering. The ratemaking authority shall develop a
process for meking the information required by this paragraph

avail able to energy service providers, and for using that information
to determ ne when, pursuant to paragraph (3), a service provider is
not obligated to provide net energy netering to additiona
customer-generators in its service area.

(3) Notwithstandi ng paragraph (1), an electric service provider is
not obligated to provide net energy netering to additiona
customer-generators in its service area when the conbined total peak
demand of all customer-generators served by all the electric service
providers in that service area furnishing net energy metering to
eligible custoner-generators equals one-tenth of 1 percent of the
aggregat e custonmer peak demand of those electric service providers.

(4) If a custonmer participates in direct transactions pursuant to
par agraph (1) of subdivision (b) of Section 365 with an electric
suppl i er that does not offer net energy nmetering and is therefore not
an electric service provider, the custoner is not an eligible
custoner-generator and the electric corporation, as defined in
Section 218, that provides distribution service for the direct
transactions, is not obligated to provide net energy metering to the
cust omer.

(5) If a custonmer participates in direct transactions pursuant to
par agraph (1) of subdivision (b) of Section 365 with an electric
supplier that offers net energy netering and is therefore an electric
service provider, and the custoner is an eligible
custoner-generator, the electric corporation, as defined in Section
218, that provides distribution service for the direct transactions
may recover fromthe custonmer's electric service provider the
increnental costs of netering and billing service related to net
energy netering in an anpunt set by the comm ssion

(d) Each net energy netering contract or tariff shall be
identical, with respect to rate structure, all retail rate
conponents, and any nonthly charges, to the contract or tariff to
whi ch the same customer woul d be assigned if such custonmer was not an
eligible custonmer-generator. The charges for all retail rate
conmponents for eligible customer-generators shall be based
exclusively on the custoner-generator's net kil owatthour consunption
over a 12-nmonth period, w thout regard to the custoner-generator's
choice of electric service provider that offers net energy netering
and is subject to this section pursuant to paragraph (1) of
subdi vision (b), in accordance with subdivision (e). Any new or
addi ti onal demand charge, standby charge, custoner charge, mnininmm
nmont hl y charge, interconnection charge, or other charge that would
i ncrease an eligible custoner-generator's costs beyond those of other
custoners in the rate class to which the eligible custoner-generator
woul d ot herwi se be assigned are contrary to the intent of this
| egi slation, and shall not forma part of net energy metering
contracts or tariffs.

(e) The net energy metering calculation shall be nade by neasuring
the difference between the electricity supplied to the eligible
custoner-generator and the electricity generated by the eligible
custoner-generator and fed back to the electric grid over a 12-nonth
period. The following rules shall apply to the annualized net
net eri ng cal cul ati on:



(1) The eligible custoner-generator shall, at the end of each
12-month period following the date of final interconnection of the
el igible custonmer-generator's systemwi th an electric service
provi der, and at each anniversary date thereafter, be billed for
electricity used during that period. The electric service provider
shall determne if the eligible custoner-generator was a net consuner
or a net producer of electricity during that period.

(2) At the end of each 12-nobnth period, where the electricity
supplied during the period by the electric service provider exceeds
the electricity generated by the eligible custoner-generator during
that same period, the eligible customer-generator is a net
electricity consuner and the electric service provider shall be owed
conpensation for the eligible custoner-generator's net kil owatthour
consunption over that sane period. The conpensation owed for the
eligible custoner-generator's net 12-nonth kil owatthour consunption
shal | be cal cul ated as foll ows:

(A) For eligible custoner-generators taking service under tariffs
enpl oyi ng "baseline" and "over baseline" rates, any net nonthly
consunption of electricity shall be cal cul ated according to the terns
of the contract or tariff to which the sane custonmer woul d be
assigned to or be eligible for if the custoner was not an eligible
customer-generator. |f those sanme custoner-generators are net
generators over a billing period, the net kilowatthours generated
shall be valued at the sanme price per kilowatthour as the electric
service provider would charge for the baseline quantity of
electricity during that billing period, and if the nunber of
ki | owatt hours generated exceeds the baseline quantity, the excess
shall be valued at the same price per kilowatthour as the electric
service provider would charge for electricity over the baseline
quantity during that billing period.

(B) For eligible custoner-generators taking service under tariffs
enploying "time of use" rates, any net nonthly consunption of
electricity shall be calculated according to the terns of the
contract or tariff to which the sane customer woul d be assigned to or
be eligible for if the custoner was not an eligible
customer-generator. When those same customer-generators are net
generators during any discrete tinme of use period, the net
ki | owatt hours produced shall be valued at the sane price per
kil owatthour as the electric service provider would charge for retai
kil owat t hour sales during that same tinme of use period. If the
eligible custoner-generator's tine of use electrical neter is unable
to measure the flow of electricity in two directions, paragraph (3)
of subdivision (b) shall apply.

(C) For all customer-generators and for each nonthly period, the
net bal ance of nobneys owed to the electric service provider for net
consunption of electricity or credits owed to the custoner-generator
for net generation of electricity shall be carried forward until the
end of each 12-nonth period.

(3) At the end of each 12-nonth period, where the electricity
generated by the eligible custonmer-generator during the 12-nonth
peri od exceeds the electricity supplied by the electric service
provi der during that same period, the eligible custonmer-generator is
a net electricity producer and the electric service provider shal
retain any excess kilowatthours generated during the prior 12-nonth
period. The eligible custoner-generator shall not be owed any
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conpensation for those excess kil owatthours unless the electric
service provider enters into a purchase agreenent with the eligible
cust oner-generator for those excess kil owatthours.

(4) The electric service provider shall provide every eligible
custonmer-generator with net electricity consunption information with
each regular bill. That information shall include the current
nonet ary bal ance owed the electric service provider for net
el ectricity consunmed since the last 12-nonth period ended.

Not wi t hst andi ng subdi vision (e), an electric service provider shal
permt that custoner to pay nonthly for net energy consuned.

(5) If an eligible custoner-generator term nates the custoner
relationship with the electric service provider, the electric service
provi der shall reconcile the eligible custoner-generator's
consunption and production of electricity during any part of a
12-nmonth period following the last reconciliation, according to the
requirenents set forth in this subdivision, except that those
requi renents shall apply only to the nonths since the npbst recent
12-month bill.

(6) If an electric service provider providing net metering to a
cust oner - gener at or ceases providing that electrical service to that
custoner during any 12-nmonth period, and the custoner-generator
enters into a new net netering contract or tariff with a new electric
service provider, the 12-nmonth period, with respect to that new
el ectric service provider, shall commence on the date on which the
new el ectric service provider first supplies electric service to the
cust omer - gener at or

(f) A solar or wind turbine electrical generating system or a
hybri d system of both, used by an eligible custoner-generator shal
nmeet all applicable safety and performance standards established by
the National Electrical Code, the Institute of Electrical and
El ectroni cs Engi neers, and accredited testing | aboratories such as
Underwriters Laboratories and, where applicable, rules of the Public
Utilities Conmi ssion regarding safety and reliability. A
cust oner - gener at or whose solar or wind turbine electrical generating
system or a hybrid system of both, neets those standards and rul es
shall not be required to install additional controls, performor pay
for additional tests, or purchase additional liability insurance.

(g) This section shall becone operative on January 1, 20083.

2827.5. The Legislature finds and declares that the repeal of the
provi sions of the net nmetering programfor |large custonmers nerely
reflects a legislative desire to revisit and nore cl osely eval uate
the cunul ative value and effect of the state's policy regarding
renewabl e energy sources on the economics of investnment in solar and
wi nd sources for large net netering customers and to ensure further

| egi sl ative discussion regarding this issue.

2827.7. Generation eligible for net nmetering that is installed on
or before December 31, 2002, shall be entitled, for the |life of the
installation, to the net netering terns in effect on the date of
installation.




